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What’s Right with CaliforniaWhat’s Right with California

�� Robust entrepreneurRobust entrepreneur--based economy:based economy:
–– California companies take about 50 percent of California companies take about 50 percent of 
total U.S. venture dollarstotal U.S. venture dollars

�� Still the best, and most affordable, system Still the best, and most affordable, system 
of higher education in the worldof higher education in the world

�� California still the leader in green California still the leader in green 
technology:technology:
–– California companies captured 40% of total clean California companies captured 40% of total clean 
tech venture investments since 2006tech venture investments since 2006
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What’s Right with CaliforniaWhat’s Right with California

�� California, as compared to all countries, California, as compared to all countries, 

has the eighth largest economy and is 35has the eighth largest economy and is 35thth

in populationin population

�� PPIC: California loses only 11,000 jobs PPIC: California loses only 11,000 jobs 

annually as a result of relocationannually as a result of relocation——that’s that’s 

just 0.06 percent of California’s 18 million just 0.06 percent of California’s 18 million 

jobs.jobs.
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But We Can Do BetterBut We Can Do Better

�� Cost/Benefit analysis of new and Cost/Benefit analysis of new and 
existing regulationsexisting regulations

�� Crack down on underground Crack down on underground 
economy; CA loses $4 billion to $9 economy; CA loses $4 billion to $9 
billion every yearbillion every year

��Red teamsRed teams
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What’s the Matter with California?What’s the Matter with California?

Californians want and deserve:Californians want and deserve:

�� Robust economyRobust economy

�� Better schoolsBetter schools

�� Safe streets Safe streets 

�� Clean environmentClean environment

�� Quality healthcareQuality healthcare

�� Well maintained roads and infrastructureWell maintained roads and infrastructure
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What’s the Matter with California?What’s the Matter with California?

Californians see in Sacramento:Californians see in Sacramento:

�� Late budgetsLate budgets

�� Bad budgetsBad budgets

�� Partisan fighting Partisan fighting 

�� Inexperienced lawmakersInexperienced lawmakers

�� State and local governments in conflictState and local governments in conflict

�� Little progress on important issuesLittle progress on important issues
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The “Rules” MatterThe “Rules” Matter

�� California’s initiative process poses California’s initiative process poses 

challenges to governing California challenges to governing California 

�� California’s Constitution more expansive California’s Constitution more expansive 

than most constitutions (only India and than most constitutions (only India and 

Alabama have longer constitutions)Alabama have longer constitutions)

�� California budget on autoCalifornia budget on auto--pilotpilot

�� State has responsibility for services State has responsibility for services 

delivered at local level delivered at local level 
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What are Initiatives?What are Initiatives?

�� Two types of initiatives: Two types of initiatives: Statutory Statutory 
(laws) and Constitutional (laws) and Constitutional 

�� TimelineTimeline: Proponents have 150 days to : Proponents have 150 days to 
gather enough signatures to place a gather enough signatures to place a 
measure on the ballotmeasure on the ballot

�� MoneyMoney: Typical cost of gathering : Typical cost of gathering 
signatures is $1.5M to $3M signatures is $1.5M to $3M 



Source: NCSLSource: NCSL 99

Top 5 Initiative UsersTop 5 Initiative Users

1124. Illinois24. Illinois

2223. Mississippi23. Mississippi

1691695. Arizona5. Arizona

1781784. North Dakota4. North Dakota

2082083. Colorado3. Colorado

3313312. California2. California

3493491. Oregon1. Oregon

1898 1898 -- 20092009



Source: NCSLSource: NCSL 1010

Legislative Amendment and RepealLegislative Amendment and Repeal

Prohibited

Supermajority vote

Waiting period (2-3 years)

No restriction
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Constitutional ChangeConstitutional Change

We can change our Constitution in two We can change our Constitution in two 

ways:ways:

•• By amendmentBy amendment

•• By revision (three times:1879, 1966, By revision (three times:1879, 1966, 

and 1970and 1970--1976 through 14 separate 1976 through 14 separate 

ballot measures)ballot measures)



1212

Who Has the Power?Who Has the Power?

�� The Legislature can put Constitutional The Legislature can put Constitutional 

amendments or revisions on ballotamendments or revisions on ballot

�� Constitutional Convention may put Constitutional Convention may put 

revisions on ballotrevisions on ballot

ONLY THE VOTERS ONLY THE VOTERS –– BY MAJORITY BY MAJORITY 

VOTE VOTE –– CAN CHANGE THE CAN CHANGE THE 

CONSTITUTIONCONSTITUTION
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California’s Constitution California’s Constitution 

California’s Constitution California’s Constitution –– our “owner’s our “owner’s 
manual” manual” –– is more expansive than is more expansive than 
most constitutions most constitutions 

�� U.S. Constitution: 4,500 words; amended U.S. Constitution: 4,500 words; amended 
17 times17 times

�� California Constitution: 75,000 words; California Constitution: 75,000 words; 
amended over 500 timesamended over 500 times
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What’s in Our Constitution?What’s in Our Constitution?

�� Tax ratesTax rates

�� Stem cell researchStem cell research

�� Mandatory funding requirementsMandatory funding requirements

�� Vote thresholdsVote thresholds

�� Marriage rightsMarriage rights

�� Property tax allocationProperty tax allocation

�� Term limitsTerm limits

�� State lotteryState lottery



Source: Legislative Analyst's OfficeSource: Legislative Analyst's Office 1515

State Spending (2009State Spending (2009--10)10)
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Budget ProcessBudget Process

�� Governor proposes budget in JanuaryGovernor proposes budget in January

�� Legislative budget committees meet to Legislative budget committees meet to 
review Governor’s budget and adopt an review Governor’s budget and adopt an 
alternative proposal alternative proposal 

�� Two houses of Legislature agree on one Two houses of Legislature agree on one 
approach and settle differences with approach and settle differences with 
Executive branch in “Big 5” meetingsExecutive branch in “Big 5” meetings
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StateState--Local Government RelationshipLocal Government Relationship

�� Prop. 13 changed everythingProp. 13 changed everything

�� Local vote threshold requirements make it Local vote threshold requirements make it 

difficult to invest locally difficult to invest locally 

�� County governments responsible for County governments responsible for 

delivering services but are reliant on state delivering services but are reliant on state 

for fundingfor funding
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Reform Efforts UnderwayReform Efforts Underway

Outside the Legislature:Outside the Legislature:

�� California ForwardCalifornia Forward: Bipartisan non: Bipartisan non--profit profit 

designed to make specific changes to CA state designed to make specific changes to CA state 

government.government.

�� Repair CaliforniaRepair California: Advocating for a : Advocating for a 

Constitutional Convention, led by Bay Area Constitutional Convention, led by Bay Area 

Council [Council [SUSPENDEDSUSPENDED]]



1919

Reform Efforts Underway (Cont.)Reform Efforts Underway (Cont.)

Inside the LegislatureInside the Legislature::

Senate and Assembly Select Committees on Improving Senate and Assembly Select Committees on Improving 

State GovernmentState Government

�� Sen. Sen. DeSaulnier DeSaulnier (co(co--chair), chair), AssemAssem. Mike . Mike FeuerFeuer

(co(co--chair)chair)

�� Held hearings throughout California on Held hearings throughout California on 

reforming state government.  reforming state government.  
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DeSaulnier Legislative ProposalsDeSaulnier Legislative Proposals

�� (SCR 3): Gives Californians the ability to (SCR 3): Gives Californians the ability to 

call a Constitutional Conventioncall a Constitutional Convention

�� (SCA 19): California Forward(SCA 19): California Forward--backed backed 

constitutional revision to change the constitutional revision to change the 

budget processbudget process

�� (SB 1426): Multi(SB 1426): Multi--year budgetingyear budgeting

�� (SB 1020): Performance based (SB 1020): Performance based 

budgetingbudgeting
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SCA 19SCA 19

��Majority vote budgetMajority vote budget

�� Pay as you go for initiatives and Pay as you go for initiatives and 
programsprograms

�� Stronger rainy day fundStronger rainy day fund

��One time revenues for one time One time revenues for one time 
purposespurposes

�� Performance based budgetingPerformance based budgeting

��MultiMulti--year budgeting and forecastingyear budgeting and forecasting
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Pending Reform on BallotPending Reform on Ballot

�� Props. 20 & 27: State redistrictingProps. 20 & 27: State redistricting

�� Prop. 22: Local government and Prop. 22: Local government and 

transportation funding protectiontransportation funding protection

�� Prop. 25: Majority vote budget & Prop. 25: Majority vote budget & 

forfeiture of pay for legislatorsforfeiture of pay for legislators

�� Prop. 26: TwoProp. 26: Two--thirds vote for feesthirds vote for fees
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More Reform Coming in 2012More Reform Coming in 2012

�� Potential rainyPotential rainy--day fund proposal from day fund proposal from 

the Legislature as a result of budget the Legislature as a result of budget 

negotiationsnegotiations

�� California Forward working on new California Forward working on new 

proposals for 2012proposals for 2012
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For More InformationFor More Information

District Office: 925District Office: 925--942942--60826082

http://http://www.sen.ca.gov/desaulnierwww.sen.ca.gov/desaulnier


